
DEMAND
Demand is a function of price and is derived from econometric 
analysis of price sensitivity

SUPPLY
Supply is fixed in the short run by levels of grape production

EQUILIBRIUM PRICE
Equilibrium Price is set to intersection of quantity supplied and 
demanded

EQUILIBRIUM QUANTITY
Equilibrium Quantity is set to levels of fixed short-term supply
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Example Supply & Demand for Brand X

1



Winery-Specific

Industry Vertical

Macroeconomic

• Active Club Members - variable tracking the number of active club members at time of  
  estimation

• Allotment - variable indicating periods of club releases

• Price - variable indicating net price of bottles sold, inclusive of case or club discounts

• Avg. Wine Price - variable tracking average price of table wine in U.S. (per liter) 

• PPI Red Wine - variable tracking the producer price index of red wine in the U.S. 

• S&P500 - variable tracking the level of the S&P 500 U.S. stock market index 

• Mortgage Rate  - variable tracking the level of the average 30-year U.S. mortgage  
  rate
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Current Retail Price  $80.00
Alternative Price  $119.00
             % Change   48.75%
Elasticity Current  -0.368
Elasticity Alternative  -0.435
Est Price @ Rev Max  $118.80
Average Discount  18.73%
 
Current
  Total Cases Sold   836.17 
Alternative 
  Total Cases Sold   710.95
Incremental Cases  (126.53)
 % Change  -15%
  
Current 
Total Revenue                    $653,403
Alternative 
Total Revenue  $825,091
Incremental Revenue                  $171,687.78
 % Change  26%

 
Current Retail Price  $50.00
Alternative Price  $61.00
             % Change   22.00%
Elasticity Current  -0.822
Elasticity Alternative  -0.995
Est Price @ Rev Max  $60.75
Average Discount  17.39%
 
Current
  Total Cases Sold   347.09
Alternative 
  Total Cases Sold   287.42 
Incremental Cases   (59.66)
 % Change  -17%
   
Current 
Total Revenue  $72,046
Alternative 
Total Revenue                   $173,8166
Incremental Revenue                    $1,769.79
 % Change  1%

 
Current Retail Price  $70.00
Alternative Price  $56.00
             % Change    -20.00%
Elasticity Current  -1.277
Elasticity Alternative  -0.990
Est Price @ Rev Max  $55.65
Average Discount  19.04%
 
Current
  Total Cases Sold   344.46
Alternative 
  Total Cases Sold   443.62
Incremental Cases   99.16
 % Change  29%
   
Current 
Total Revenue  $234,247
Alternative 
Total Revenue  $241,342
Incremental Revenue                   $7,095.57
 % Change  3%

SERIOUSLY  
UNDERPRICED

Brand #3 is likely

MODERATELY 
UNDERPRICED

MODERATELY 
OVERPRICED

Brand #5 is likely Brand #6 is likely

PRICE PRICE PRICE

SALES VOLUME SALES VOLUME SALES VOLUME

FINANCIALS FINANCIALS FINANCIALS
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